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GIAI TRINH/ EXPLANATION

Vié nguyén nhén va phwong an khic phuyc tinh trang din dén chirng khodan bi
dua vao dién bj cinh bio

Regarding the cause and solution to handle the situation leading to securities being
put into warning situation

Kinh guri: S¢ giao dich chimg khoan HCM/
To: Ho Chi Minh Stock Exchange.

- Can cr Lugt chimg khoan ngay 29/6/2006 va Luat sira d6i bd sung mot sé didu
cua ludt chimg khoan ngay 24/11/2010;

Pursuant to the Securities Law dated 29/06/2006 and the Law amending and
supplementing a number of articles of the Law on Securities dated 24/11/2010;

Cén cir vao quy ché niém yét chimg khodn tai S¢ giao dich chimg khoan TP
HCM.

Pursuant to regulatwns on securities listing at Ho Chi Minh Stock Exchange

- Can cir Cong van s6 400/SGDHCM-NY ngdy 11/3/2019 vé viéc dua cb phiéu
VIS véao dién canh bdo;

Pursuant to the Official letter No. 400/SGDHCM-NY dated 11/3/2019 on putting
VIS shares in the warning situation;

- Céan cir vao tinh hinh thyc té tai Cong ty,

Based on the actual business performarzce results of the Company in 2018.

Ngay 14 thang 3 nam 2019 Céng ty ¢ phin Thép Viét — Y da nhén duge cong
vin sb 40/SGDHCM~NY ngay 11/3/2019 cua S& giao dich chimg khoan TP HCM vé
viéc dua cd phiéu VIS vao dién canh béo ké tir ngay 18/3/2019 va yéu cau Cong ty giai
trinh nguyén nhan va phmmg an khic phuc tinh trang din dén chimg khodn bi dua vao
dién “bj canh bao”, Bing vin ban nay ching t6i xin giai trinh nguyén nhan va phuong
én khac phyc tinh trang dan dén chiing khoan bi dua vao dién “bj céinh bao” nhu sau:

March 14, 2019 Viet - Italian Steel Joint Stock Company received Official Letter
No. 40 / SGDHCM-NY on March 11, 2019 of the Ho Chi Minh City Stock Exchange on
putting VIS shares to warnings zone since March 18, 2019 and ask the Company to
explain the causes and solutions to handle the situation, leading to securities being
placed on "warning”. In this document, we would like to explain the causes and

solutions to handle the situation that led to securities being put into the warning
situation as follows.

1. Nguyén nhan / Causes:
Do két qua lgi nhuan dugc phan anh trén bao cdo tai chinh da duge kiém toan
nam 2018 cua Cong ty 1a s6 am (15 326.252.176.277 dong) nén theo quy dinh tai diém




b, diém ¢, khoan 1.1 diéu 22 Quy ché niém yét chitng kho4n tai S& giao dich chimg
khoan TP HCM, cb phiéu VIS da bi dwa vao dién “c6 phiéu bi canh béo”

As the profit results are reflected in the Audited financial statements of 2018 of
the Company, it is negative (loss VND 326.252.176.277). Therefore, according to the
provisions of points b, ¢, clause 1.1 of Article 22 of the Regulation on securities listing
at Ho Chi Minh Stock Exchange, VIS shares have been put into the warning situation

2. Giai phap/ Solutions:

Sau khi xac dinh cac nguyén nhan chinh din dén két qua kinh doanh thu 16 nhu
trén, Ban 1anh dao Cong ty da khén truong hop ban va dua ra nhitng giai phap nhu sau:

After identifying the main causes leading to the loss of business results, the
leadership of the Company urgently discussed and proposed solutions, as follows:

2.1. Cong tac san xult/ Production:

- Cai tién k¥ thuft, ndng cao ning suét san xuét, tiét giam chi phi san xuét, dua ra
thi trudmg céc san phAm ¢ chit lrgng tot nhét vai phuong cham “Thép Viét, chat lugng
Nhét Ban™

- Technical improvement, productivity improvement, production cost reduction,
market of best quality products with the slogan "Vietnamese Steel, Japanese quality”

- DAy manh san xuét va ban nhitng chiing loai san phdm c6 wu thé, gia trj cao. -

Promote production and sale of competitive products with high value.

2.2. Cong tac ban hang/Sales

- Néang cao gi4 tri thuong hiéu thép VIS, nang cao san lugng hang bén ra, dua
thuong hiéu VIS thdm nhap sdu vao thj trudmg Mién Bic.

- Enhance the brand value of VIS steel, improve the output of sold goods, bring
the brand VIS penetrate deeply into the North market.

- Triét dé quan ly han mire tin dung.

Thoroughly implement credit management.

2.3. Cong tac mua hang / Purchasing

- Bam st tinh hinh thi truong nhim dua ra cdc quyét dinh phi hop trong cong
tac chudn bi nguyén liéu vat liéu dau vao.

Follow tighly of the market situation in order to make appropriate decisions in
the preparation of input materials

- Tim kiém lwa chon nha cung cAp uy tin d& duy tri ngudn cung cip nguyén vat
lidu &n dinh va dam bao chit lugng.

Looking for reputable suppliers to maintain a stable supply of raw materials and
quality assurance

2.4. Cong tac dau tu/ Investment:

- Nghién ctru, cii tién ddy chuyén may méc thiét bi hién c6, diu tu méi mot sb
thiét bi méi nhdm dap tng yéu ciu chat lugng san phim déng thoi ting ning sudit lao
dong.

Research and improve existing machinery and equipment lines, invest in a
number of new devices to meet product quality requirements and increase labor
productivity.

2.5. Cong tac tai chinh/ Finance:



- Tinh toan chi tiét dong tién phuc vu hoat dong san xuat kinh doanh, ting vong
quay von nhim muyc tiéu tiét giam dén muc thap nhat cac khoan chi phi tai chinh.

Detailed calculation of cash flow for production and business activities, increase
the capital turnover to reduce the financial costs to the lowest level.

- Uu tién thiét 14p quan hé véi cac td chire tin dung c6 uy tin, cé tiém lyc tai
chinh dé thyc hién giao dich vay vén véi 1ai sut hgp 1y phuc vu cho hoat dgng SXKD
cua Cong ty.

Prioritize establishing relations with reputable credit Institutions, have financial
potential to carry out loan transactions with reasonable interest rates for the
Company's business and production activities.

Trén ddy nguyén nhin va céc giai phap khac phuc tinh trang dén dén chimg
khoan VIS bj dua vao dién bj canh bao. Cong ty ¢d phdn Thép Viét — Y tran trong thong
bao dé Uy ban chimg khodn Nha nuéc, S& giao dich ching khoan HCM va céc c6 dong
duge biét.

The above causes and solutions to overcome the situation leading to VIS
securities have been put in to “warning zone”. Vietnam - Italy Steel Joint Stock

Company is pleased to announce to the State Securities Commission, HCM Stock
Exchange and shareholders.

Tréan trong cam on!
Thank and best regards,
Noi nhgn/ Receip;hl/

- Nhu kg/ 4s above,
- Luu: VT/ Save: Archived




